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My Basic Ignorance 
Consensus 
Info Overload? 

-Focus/Purpose 

-Proxies 

Structure (Model?) 







Global Interconnectedness is 

Important 





Important 

(and has been for some time) 


"Whoa — way too much information! 




Why do we need to know the 
details of the empirical relations 

shown? 


Macro analysis? Micro analysis? 



“Understanding the relationship between oil 
prices, exchange rates and emerging stock 
market prices is an important topic to study 
because as emerging economies continue to 
grow and prosper, they will exert a larger 
influence over the global economy.” 





Emerging market stock prices are an index of 
Brazil, Chile, Colombia, Mexico, Peru, Czech 
Republic, Egypt, Hungary, Israel, Morocco, 
Poland, Russia, South Africa, Turkey, China, 
India, Indonesia, Korea, Malaysia, Philippines, 
Taiwan, Thailand 





72 Month Average Retail Price Chart 
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Regular Gas 
Price (US $iG) 


12 Month Average Retail Price Chart 


— SanFran 
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Regular Gas 
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1 Month Average Retail Price Chart 


Regular Gas 
Price (US $/G) 
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Regular Gas 

r ^ 

Midgrade 

W : : 1 

Premium 

Y" ' 1 

Diesel Fuel 


Search Gas Prices show search options 


\ 90403 


Search 


Lowest Regular Gas Prices in the Last 24 Hours 


Price Station 


Area Thanks 


2.99 Exxon 2S Santa Monica £ ^ ius0 0 

1801 Lincoln Blvld €B9 24 hours ago 


3.09 

Chevron UEil - . M . Fannysue W 

1732 Lincoln Blvd & Olympic €05 v 24 hours ago 

3.19 

update 

Chevron 45EE1 

PCH & Entrada Santa Monica €05 c in • Fannysue 

Santa Monica 

Canyon 24 hours ago 

0 




CAT 'y/OYJ 



How similar two related things are depends 
on the process that relates them 




CAr IrVOJXlJ 




Railfax 

North American Total Carloadings 
Weekly Carloadings - 2005 - 2009 
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Old Measure: Railroad 
Freight Car Loadings 
as Proxy for 
Economic Activity 


1 3 Week Rolling Avg ^—52 Week Rolling Avg 






Railfax 

North American Coal 
Weekly Carloadings - 2005 - 2009 
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Motor vehicles 




£Ar IrVOJXlJ 


35,000 


30,000 


25,000 


20,000 - 


15,000 


Railfax 

North American Motor Vehicles 
Weekly Carloadings - 2005 - 2009 
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Food & Grain 



Railfax 

North American Food and Grain Mill Products 
Weekly Carloadings - 2005 - 2009 
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1 3 Week Rolling Avg 52 Week Rolling Avg 
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■ Index of global real economic 
activity = dry cargo single 
voyage ocean freight rates of 
different commodities 
deflated by US CPI ^ 

■ Yield spread between 3-mon. 
Eurodollar T-bill and US T-bill 


redictor of future economi 









m Jj-jL, ii, vj 


lW<i J *1=^ t W W — 


■ b. i>, raui 


1 if b <* 






.32 


"Whoa — way too much information! 
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